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73d ANNUAL REPORT 


NEW YORK LIFE INSURANCE CO. 


346 & 348 BROADWAY - - NEW YORK CITY 


88 ee Admitted Assets, Dec. 31, 1917 $934,929,381 
Interest and Rents 9,957,422. These assets are the property of over 1,000,000 le with 
5,881,618.00  $146,118,162 eer : eis DCOpe ws 
Other Income sy sae their dependents (in accordance with their contractual 
Paid tine: comet 1917 (Exclusive of Disability Benefits): rights). The Company is purely mutual; it has no capital 
Death Losses $30,599,371.00 atook. 


Matured Endowments 13,566,409.00 Legal Liabilities $760,742,335 


Surrender Values 18,527,170.00 ies 
Dividends 22,807,762.00 Reserved for dividends payable in 1918.:. $26,561,063.64 


Annuities 1,387,241.00 $86,887,953 Reserved for dividends on deferred dividend 
Loaned Policy-holders during 1917 $23,722,213 policies maturing subsequent to 1918... 107,041,778.00 
New Paid-for Insurance in 1917 (Exclusive of over $16,000,000 Reserved for Contingencies 40,584,204.36 $174,187,046 
increase by Policies revived and increased, and Additions $315,904,500 
’ ’ 


by Dividends) 
Paid-for Insurance in Force Dec. 31 $2,673,334,336 Total........ $934,929,381 


Number of Policies in Force Dec. 31 1,301, 
THE ANNUAL DIVIDEND RATE OF 1917 WILL BE MAINTAINED IN 1918 


Income for the year 1917: 
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For the year 1917 the Comat s prerernn rate was the lowest in its history 


F ; s Dec. 31, 1917, 4.59% A detailed statement will be — to any person asking for it. 
Average earning power of total Ledger a Pt 1916 4540, January 14, 1918. ARWIN P. KINGSLEY, President. 
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: | What is Worth Owning 
This Man Must Be is Worth Insuring 


Financed x ; 28, And in these days of 


War with all its pos- 
sibilities for loss, 
property is more 
worth owning than 
ever. War prices 
make repairs and re- 
placements more cost- 
= ly in case of fire. 
Adequate Insurance is a necessity today. American 
companies are second to none in strength, management, 
service and reliability. The 


FIDELITY-PHENIX 


FIRE INSURANCE COMPANY of NEW YORK 


Preparing Land in the Southwest for the 1918 Crop. A S T R ON G . R E L IA B L E 
AMERICAN COMPANY 
SCOTT & BLACKMER Cash Capital - - - - - $2,500,000.00 


FARM MORTGAGES HENRY EVANS, President 


Texas and Oklahoma 
Four Offices in Oklahoma Five Offices in ‘Texas Home Office Managing Branch Offices 
Home Office: HOBART, OKLAHOMA 80 Maiden Lane Chicago, Montreal, 


New York San Francisco 
EVERY OFFICE RIGHT IN THE FIELD. . 
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Michigan Commercial 


Insurance Company 
Lansing, Michigan 
ASSETS SURPLUS 
January 1, 1913 ....$862,447.34 $156,321.92 
January 1, 1914... 920,961.16 181,374.66 
January 1, 1915 935,693.93 200,120.21 
January 1, 1916_. 1,020,369.41 211,057.76 
January 1, 1917... 1,178,606.04 212,242.99 
January 1, 1918... 1,364,674.92 212,756.82 


Fire, Tornado, Automobile, Tourist Baggage, Parcel Post Insurance 


Prudential Group Policies Sell 


Because of absolute protection, low premiums, 
annual dividends, grace period, 
disability provisions, termination 
refunds, incontestability clause, 
special certificates for em- 
ployees, privilege of naming 
beneficiary, good commissions, 
and the Company's great ex- 
perience in dealing with millions 
of workers in forty years. 


Send for particulars of policy 


THE PRUDENTIAL INSURANCE CO. OF AMERICA 


Incorporated under the laws of the State of New Jersey 
FORREST F. DRYDEN, President HOME OFFICE, NEWARK, N. J. 


























The Acid Test for Strength, 


Liberality, Service and Low Cost 


places 





CID 
IFE INSURANCE COMPANY 


OF BOSTON MASSACHUSETTS 


high on the list 


CAPABLE AGENTS WANTED 














15,000 PEOPLE 


Wrote to us last year, in answer to our ad- 
vertising, for an illustration of the Fidelity 
“Income for Life.” 

This DIRECT LEAD SERVICE helped 
to make 1917 the best year in Fidelity’s 
history. 

Agency openings for the right men. 


Write to-day— 


Fidelity Mutual Life 


INSURANCE COMPANY, PHILADELPHIA 


INSURANCE IN FORCE WALTER LE MAR TALBOT 
OVER $142,000,000 President 











INSURANCE IN FORCE $415,000,000.00 


BANKERS LIFE COMPANY, DES MOINES, IOWA! 











Liberal renewal contracts for good producers 
of business. For full particulars write: 


Southland Life Insurance Co. 
DALLAS, TEXAS 
HARRY L. SEAY, President 


L. LINZMEYER, Vice=Pres. and Actuary 
A. S. Doerr, Vice=President 
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Tue SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second Class Matter. 
THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM STREET, New York 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1918, by The Spectator Company, New York 
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ONE YEAR OF WAR 


INCE the declaration of war by the 
United States, just one year ago 

(to be more precise one year ago next 
Saturday, April 6), there have been a 
good many changes in the insurance 
In fact, events have followed 
each other in such rapid succession that 
it is almost beyond conception that so 
many things could have occurred in one 
line of business in the short space of 
three hundred and sixty-five days. Of 
all that has happened in insurance, the 
one thing that stands out most prom- 
inently is that which relates to the pro- 
vision of compensation to the families 
of the soldiers and sailors of the United 
States by the Federal Government. Fol- 
lowing the enactment of the Soldiers and 
Sailors Insurance Act, the War Risk 
Bureau of the United States, under the 
administration of the Secretary of the 
Treasury, insured the lives of nearly 1,- 
600,000 men for an average amount well 
above $7000. The total insurance writ- 
ten by the bureau has reached in the 
short space of a few months the gigantic 


business. 
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total of nearly $15,000,000,000. This 
protection of the families of the soldiers 
and sailors of the country has served to 
bring home to the civilian populace the 
fact that most people are considerably 
underinsured and, as a result, there has 
been an increasing demand for life in- 
surance from larger numbers of people 
and for larger amounts than ever before. 

Aside from the activities of the War 
Risk Insurance Bureau, which now ex- 
tends its covers to an enormous amount 
of property for fire and marine protec- 
tion, as well as to a large number of per- 
sons for life and compensation insurance, 
there have been a number of other events 
which have had a direct bearing on the 
conduct of the business of life insur- 
ance. First in importance of these ap- 
pears to be the issuance of bonds for the 
Liberty Loan of the Federal Govern- 
ment for an aggregate amount of $5,000,- 
000,000, and an additional issue in the 
immediate future of $3,000,000,000, The 
insurance companies have taken large 
blocks of these bonds and are gradually 
liquidating other securities in order to 
among their 
A number of the life in- 
already 


substitute assets Govern- 
ment bonds. 
surance companies have an- 
nounced that every dollar of premium 
for new business will hereafter be in- 
vested in bonds of the United States 
Government.. This fact is necessarily 
going to bring about a remarkable change 
in the character of the assets of the com- 
panies in the current year. 

When the Government launched its 
thrift campaign, the first step taken was 
to turn to the life insurance companies 
as the logical institutions to aid in the ad- 
ministration of the effort to raise $2,000,- 
000,000 by the sale of war savings cer- 
tificates and thrift stamps during the 
current year, as it was considered that 
life insurance companies, their execu- 
tives and agents knew more about thrift 
than any other single organized institu- 
tion. 

Life insurance practice in this coun- 
try has necessarily been subjected to con- 
siderable change by the entrance of the 
United States into the war. In order to 
prevent a selection against companies 
by men of military age, it became nec- 
essary to modify all policy contracts to in- 
clude a war clause which would protect 
the companies and policyholders alike. 
Prior to 1917 but few companies had writ- 
ten a military service clause into their con- 
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tracts, and for that reason most of the 
policies in force are entirely free from 
restrictions of any kind. What may be 
expected in the way of war losses on 
this account alluded to in the 
columns of THE Specrator last week in 
the summary of the experience of the 
largest British life company during the 
past three years. 

In consequence of the adjustment of 
labor conditions to war time, there has 
been an increasing demand for group 
life and accident insurance. This is but 
one of the small parts that insurance is 
playing in the democratization of busi- 
ness. 

During the first year of the war every 
activity of the insurance business has 
been changed. Not only from the stand- 
point of the financial side of the busi- 
ness have there been great things 
achieved, but also on the side of personal 
service. Some of the foremost figures in 
insurance in all its branches have given 
up all their time for one end—the win- 
ning of the war—by assuming places of 
responsibility in important branches of 
the Government. Not the least of these 
is seen in the work done by the repre- 
sentatives of the fire and casualty insur- 
ance companies in improving the indus- 
trial facilities of the nation by conduct- 
ing campaigns of conservation and fur- 
nishing expert advice on organizing in- 
dustry along lines of greater efficiency 
than was ever before known. 

An enormous expense and a great deal 
of time was saved by the contribution of 
fire insurance to the Government of 
much information relating to the physical 
conditions, fire protection, etc., of prac- 
tically every important city in the coun- 
try, as well as detailed reports on a large 
number of factories which could be con- 
verted readily into plants for the manu- 
facture of war munitions of all kinds. 
A campaign of education on the subject 
of reducing fire waste and conserving 
grain and other war essentials has been 
carried on by the fire companies at no 
small expense. 

In connection with the war there has 
been an increased fire loss. Some of the 
fires have been due to enemy activity, 
but the great majority of them have been 
the result of industrial activity, speed- 
ing up of plants, and to the carelessness 
of a large number of persons who have 
failed to take steps to prevent fires. 

Explosion and bombardment insur- 


Was 
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ance have been written in large volumes 
during the past year because of the war 
activity of a large number. of factories 
and also for protection of exposed 
property from loss due to a_ possible 
enemy bombardment. 

Ony a few of the activities of imsur- 
ance in war time have been referred to 
herewith, but these few serve to show 
that insurance is now determined upon 
one object at this time, and that is to win 
the war. 

HE people at large little realize the 
extent to which the work in past 
years of the Underwriters Laboratomes 
has proved of service to the United 
States Government in its war prepara- 
tions. Since this country entered the 
war, Vice-President A. R. Small, of the 
Underwriters Laboratories, in a recent 
address, told how the standards prepared 
by the Laboratories, and the trained in- 
spectors employed by that organization, 
had saved the Federal Government much 
time in the securing of many classes of 
needed supplies in large quantities, as 
well as the necessity of preparing stan- 
dards for various classes of goods and 
training its own inspectors to pass upon 
such materials. This was notably the 
case in securing prompt delivery of huge 
quantities of fire hose, insulated wires 
and cables, roll roofing, cartridge en- 
closed fuses and forty or fifty other ma- 
terials required by the Government. Mr. 
Small also called attention to the fact 
that, with but one hundred and _ forty- 
six employees, the Laboratories has 
thirty-one stars on its service flag. The 
New York office contributed ten men out 
of its staff of eleven. The Laboratories 
are in almost daily communication with 
various departments of the Government, 
and are constantly extending assistance 
in many ways in the war work of the 
Administration. 


[* a tabulation prepared _ recently 
by the Actuarial Bureau of the Na- 
tional Board of Fire Underwriters, the 
truth about enemy fires was told. Many 
newspaper reports of large blazes carry 
sensational intimations of incendiarism 
by enemy aliens. The purpose of the 
National Board is not to minimize the 
importance of guarding against the 
enemy hazard, but rather to point out 
that the preventable fire loss from other 
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causes is entirely too large. Perhaps the 
sensational accounts of gigantic losses, 
due to enemy arson, have tended to cre- 
ate a situation wherein property-owners 
have become rather careless of the natu- 
ral causes of fire. The National Board’: 
analysis of seventy-five fires showed that 
only four were of incendiary origin, 
while the remaining seventy-one were 
classed as follows: Cause unknown, 
but origin suspicious, six; cause un- 
known, origin not suspicious, twenty- 
three; definite causes, not incendiary, 
forty-two. Buildings that are prop- 
erly built, properly equipped, properly 
guarded and occupied by those with a 
proper sense of the need for care rarely 
have destructive fires. Tor this reason 
every such fire carries with it a pre- 
sumption of negligence, even where crim- 
inal intention may have been lacking. 
This fact cannot be too frequently em- 
phasized. 
EGINNING on Saturday of this 
week, the third Liberty Loan drive 
will be launched. The sum to be raised 
by this issue is $3,000,000,000,  Insur- 
ance interests are a unit behind the cam- 
paign, and the agents are giving liberally 
of their time to sell these bonds to the 
public. The companies are giving up 
advertising space to Liberty Bonds. 
Liberty Bonds should be in the home of 
every true American. They represent 
the home, the school, the children; they 
represent the great deeds of our fore- 
fathers; they represent the. freedom un- 
der which we live and they represent the 
order which makes that freedom blessed. 
Buy them—they are the best-secured in- 
vestment in the world. 


A Change in The Spectator Staff 


C. Harold Waterbury, who has been connected 
with the Editorial Department of THE SPECTA- 
TOR for several years, has resigned, as of April 
15, to become Assistant Secretary of the Na- 
tional Wholesale Druggists Association of New 
York, succeeding Evans E. A. Stone, who goes 
with the Standard Oil Company. 

During his connection with THE SPECTATOR, 
Mr. Waterbury has gained a wide acquaintance 
among insurance men, and will assume his new 
duties with the best wishes of this office. The 
friends which he made in the insurance world 
will no doubt be pleased to learn that Mr. 
Waterbury will continue an editorial connection 
with THE SPECTATOR. 

The position which he has heretofore occupied 
in the service of this journal has been filled by 
the appointment of Edwin N. Eager, who, like 
his predecessor, is a Columbia University man. 
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MISSOURI NON-FORFEITURE 
LAW 


U. S. Supreme Court Holds Statute Un- 


constitutional 








[Special Report to THE SPECTATOR] 

WASHINGTON, D. C., April 3.—In a decision 
rendered to-day in the case of the New York 
Life vs. Dodge, the Supreme Court held in- 
valid the Missouri non-forfeiture law relat- 
ing to life insurance policies issued in that 
State to residents thereof. 

The suit was originally brought in the Cir- 
cuit Court of Phelps county, Missouri, in 
January, 1915, by Mrs. Josiah B. Dodge, 
widow, against the New York Life, for re- 
covery on a 20-year $5000 endowment policy. 
The plaintiff's main contention was that all 
transactions relating to the policy took place 
in Missouri, and therefore came within the 
scope of the non-forfeiture law. 

It was declared that the deceased (Dodge) 
applied for and received a policy at St. Louis, 
naming the plaintiff as beneficiary, in 1900, 
and that premiums were paid up to 1907, when 
the policy lapsed, having then a net value, 
three-fourths of which, less ‘‘indebtedness to 
the company given on account of past pre- 
mium payments,’’ applied as required by the 
Missouri non-forfeiture statute, sufficed to ex- 
tend it beyond the insured’s death. There was 
on the policy a loan of $1350, which, it was 
claimed, had been borrowed in St. Louis. 
Judgment was asked for the full amount of the 
policy, less loans, unpaid premiums, inter- 
est, etc., which was allowed her in the sum 
of $2,233.45, and this judgment was affirmed by 
the Springfield Court of Appeals. 

In confirming judgment, the Court of Ap- 
peals declared that former opinions of the 
State Supreme Court settled conclusively the 
constitutionality of the statute in question, 
and that the reserve on the policy, after pay- 
ing advances for premiums, was thereunder 
appropriated to purchasing term insurance, 
notwithstanding any agreement to the _ con- 
trary. 

The defendant life insurance company ad- 
mitted issuance of the policy, but declared that 
loans upon it were made at the home office 
in New York, thus relieving it of any liability 
under the Missouri statute. After borrowing 
$1350 and assigning the policy as security, it 
was claimed, the insured failed to pay pre- 
miums due, and, in strict compliance with New 
York law and the agreement made, the entire 
reserve was appropriated to satisfy the loan 
and all obligation ceased. The insured was 
notified of this action and offered no objec- 
tion. 

In rendering decision, the Supreme Court de- 
clared that, ‘‘considering the circumstances, 
we think competent parties consummated the 
loan contract now relied upon in New York, 
where it was to be performed: and, moreover, 
that it is one of a kind which ordinarily no 
State by direct action may prohibit a citizen 
within its borders from making outside of 
them. It should be noted that the clause in the 
policy providing ‘cash loans can be obtained by 
the insured on the sole security of this policy 
on demand, etc.,’ certainly imposed no obliga- 
tion upon the company to make such a loan if 
the Missouri statute applied and inhibited valid 
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hypothecation of the reserve as security there- 
for, as defendant in error maintains. She can- 
not, therefore, claim anything upon the theory 
that the loan contract actually consummated 
was one which the company had legally obli- 
gated itself to make upon demand.’’ 

In conclusion, the court said: 


Under the laws of New York, where the par- 
ties made the loan agreement, it was valid; 
also it was one which the Missouri Legisla- 
ture could not destroy or prevent a citizen 
within its borders from making beyond them 
by direct inhibition; and, applying the prin- 
ciples accepted and enforced in Insurance Com- 
pany vs. Head, we think the necessary con- 
clusion is that such a contract could not be 
indirectly brought into subjection to statutes 
of the State and rendered ineffective through 
a license authorizing the insurance company 
there to do business. As construed and ap- 
plied by the Springfield Court of Appeals, the 
statute * * * transcends the power of the 
State. To hold otherwise would permit de- 
struction of the right—often of great value— 
freely to borrow money upon a policy from the 
issuing company at its home office, and would, 
moreover, sanction the impairment of that 
liberty of contract guaranteed to all by the 
Fourteenth Amendment. 


RIGHT UP TO THE MINUTE 


A Leaflet Explaining Soldiers and Sailors’ 
Government Policies 

The United States Government is giving its 
soldiers and sailors life insurance. Yes! 
That’s the word: GiviNG. True, it charges 
them a premium equal to the net term pre- 
mium of the life insurance companies, but it 
assumes all the expense of conducting the busi- 
ness and the extra mortality hazard due to war 
conditions. In other words, the Government 
is providing indemnity for the insurable value 
of a man when it takes him into the service of 
the military and naval establishments. 

The above facts are strongly brought out in 
a little leaflet entitled “Right Up to the Min- 
ute,” just issued by The Spectator Company, 
and written in plain, common-sense language. 
It is a patriotic and attractive story, explaining 
the value of life insurance as given by the 
regular life insurance companies and the dif- 
ference between that form and the Govern- 
ment indemnity for soldiers and sailors. At 
the same time the person telling the story em- 
phasizes his willingness, like all other good 
citizens, to stand any assessment the Govern- 
ment might find it necessary to levy in order 
to financially protect the lives and families of 
the men at the front. 

“Right Up to the Minute” is a convincing 
leaflet and should receive a wide distribution. 
It can be obtained at the following schedule of 
prices: Sample copy, 10 cents; 50 copies, $1.50; 
100 copies, $2.50; 500 copies, $10; 1000 copies, 
$15; 5000 copies, $65; 10,000 copies, $125. All 
orders should be addressed to The Spectator 
Company. 





Western Union Life Changes 

Leigh H. Milliken has been appointed general 
supervisor of agencies for the Western Union 
Life of Spokane, with headquarters at Spokane. 
He was formerly in charge of the Los Angeles 
agency of the Western Union Life. 

J. C. Mims, formerly assistant actuary of the 
company, has been appointed actuary, succeed- 
ing K. N. Griswold, who has entered Govern- 
ment service. 
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MEDICAL SECTION MEETS 





Sub-Standard Risks Chief Subject of 
Discussion 


ELECTION OF OFFICERS 





Dr. G. V. Woollen Made Chairman—Summary of 
Proceedings 

RICHMOND, VA., April 3.—Underwriting 
paralysis was the term which Franklin B. Mead, 
actuary of the Lincoln National Life, in a paper 
read at the annual meeting of the medical sec- 
tion of the American Life Convention, in Rich- 
mond last week, applied to the practice of some 
big companies in failing to answer inquiries 
from some of the other companies as to the 
cause of declination or modification of appli- 
cants because of the assumed belief that they 
do not have the time do so. Naturally a com- 
pany taking this attitude, he said, is not in a 
position when it needs information in a routine 
ease to ask for it from the other company, and 
this frequently leads to the acceptance of a 
ease which should be turned down. He then 
cited concrete instances to strengthen his argu- 
ment. Mr. Mead’s paper had to do particularly 
with the subject of sub-standard risks. He was 
of the opinion that too strong a stand could not 
be taken against the practice of reducing the 
amount of a standard policy in cases in which 
the risk is clearly sub-standard. Such risks, 
he felt, should be either declined or rated up. 
He knew of one company which made a practice 
of granting endowment policies at standard 
rates to risks which were really sub-standard, 
with the result that the mortality in their en- 
dowment class was very disastrous, being at 
least thirty per cent higher than it was on the 
risks insured on life policies. He could not 
conceive of any class of sub-standard risks 
which could be properly written on endowment 
plans at standard rates. 


OTHER VIEWS OF SUB-STANDARDS 


Dr. Frank P. Righter, medical director of.the 
Atlantic Life of Richmond, expressed the 
opinion that sub-standard business was ex- 
ceedingly dangerous unless built upon a solid 
foundation. He regarded the practice of offer- 
ing an endowment when a life plan is consid- 
ered not acceptable as unscientific and bound 
to get the companies in trouble sooner or later. 

In a paper on ‘“‘Double Inspection of Risks,” 
Edward M. Veatch, of the Southern States Life 
of Atlanta, held out that it was false economy 
to accept a risk after only a single inspection. 
Experience had shown, he said, that the double 
system was the more economical in the long 
run. The majority of views expressed on the 
subject were against those voiced by the At- 
lantan. Dr. P. Maxwell Foshay, inspector of 
risks for the Mutual Life of New York, read a 
paper on ‘Inspection of Risks,’’ in which he 
detailed many phases of this particular line of 
work. 

ALCOHOLIC RISKS CONSIDERED 

Those participating in the discussion of alco- 
holic risks agreed that there should be more 
liberal rating in dry territory. It seemed to be 
the consensus of opinion that wherever pro- 
hibition prevailed the people are healthier, live 
longer, and therefore furnish more insurable 
and better risks. Graduates of sanitoria not 
over forty might be accepted with extra rating 
after five years from the time of treatment, was 
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the view of several. Just how many syphiletics 
get by without reporting no one was able to say. 
It was agreed that all are sub-standard, and 
the maxim of once a syphiletic always a 
syphiletic was generally accepted. None could 
be taken without extra hazard. 

Selection of Signal Mountain Inn, Chat- 
tanooga, as the next annual meeting place 
seemed to meet with general favor, though it 
was intimated that the executive committee of 
the convention might not approve the choice 
because the location was not sufficiently cen- 
tral. It was also suggested that because of con- 
gested conditions, due to the fact that an army 
camp is near that city, difficulty might be en- 
countered in obtaining suitable accommodations 
a year hence. 

DR. G. V. WOOLLEN, CHAIRMAN 


Officers for the ensuing term were chosen as 
follows: Dr. G. V. Woollen, American Central 
Life of Indianapolis, chairman; Dr. C. N. 
McCloud; Minnesota Mutual Life of St. Paul, 
vice-chairman; Dr. F. L. B. Jenney, of Federal 
Life of Chicago, secretary. Dr. Frank L. Truitt, 
Reserve Loan Life of Indianapolis, was chosen a 
member of the board of managers. 


Reliance Life Insurance Company 

Behind the greatest incidents in history is 
always found the motive of genuine loyalty. 
The great battles of the world have been won 
by the loyalty of the participants in the face 
of the crisis. 

In the business of life insurance the test 
of loyalty is supreme. So sensitive is its na- 
ture that life insurance responds readily to 
the temperament of those who represent it. 
Last year, with its unprecedented upheaval 
of business, every company was compelled to 
put its agency ranks to a severe test. The 
results, as shown in the financial statements 
at the close of the year, indicate the caliber 
of the men with the rate book. 

The Reliance Life Insurance Company of 
Pittsburgh called upon its staff and the ap- 
peal was met with a response that is worthy 
of high commendation. The producers wrote 
in 1917 $26,363,586 of new insurance, bringing 
the total amount in force as of December 31 
last up to $86,563,717—an increase of more than 
$15,000,000 during the year. 

On the financial side the statement shows 
that, as of December 31, 1917, the Reliance 
Life was possessed of admitted assets of $7,- 
550,502—a gain of $1,176,690 during the year. 
The surplus to protect policyholders amounted 
to $1,305,882. 

Besides life insurance the Reliance Life does 
a considerable accident and health business. 
Last year health premiums totaled $55,118, 
while the amount of insurance at risk under 
accident contracts aggregated, as of Decem- 
ber 31, $25,926,500. 

With its liberal contract forms and able ex- 
ecutive management, the company is popular 
among agents. James H. Reed is president 
and H. G. Scott is vice-president and _ sec- 
retary. ‘ 


National Life of Montana 
Changes in the official roster of the National 
Life Insurance Company of Montana of Butte 
include the election of Kellie M. Roach as 
president, succeeding Dr. T. C. Witherspoon, 
and John J. Kalousek as secretary, succeeding 
A. T. Morgan. 
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GLOBE LIFE OF SALINA 





Warrant Issued for Ex-President 
Broeker 
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Affairs of Company Being Analyzed—Temporarily 


Stops Writing Business 


The Kansas Insurance Department has taken 
control over the Globe Life of Salina, and has 
sworn out warrants against Felix Broeker, the 
organizer and its former president, on a 
charge of embezzlement of the funds of the 
company. Charles Hobbs, special examiner of 
the State Insurance Department, is in charge 
of the company’s affairs as secretary and treas- 
urer. He has discharged all agents and all em- 
ployees except a single stenographer, while he 
is going into the affairs of the institution and 
finding out how much money will be required 
to restore the company to an actual solvent 
basis. The company is not in the hands of a 
receiver. When the examination is completed 
it will then be determined whether the com- 
pany will liquidate or go through a receivership. 
The policyholders are amply protected with 
good securities in the hands of the State for the 
full value of.the reserves against their policies. 
The warrant charging Mr. Broeker with em- 
bezzlement specifies a shortage of $20,000. 

There is a known shortage of at least $106,000, 
and it may be considerably more. The shortage 
came about by the depositing of stock notes 
with banks and the issuance of certificates of 
deposit against these notes, which certifies, it 
is alleged, were later discounted. 

It is further alleged there was a great deal 
of manipulating of cash, certificates of deposit 
and stock notes throughout the history of the 
company. The unraveling of these transactions 
will take considerable time. 

The Globe Life was organized in 1915 with a 
capital stock of $250,000, which was later in- 
creased to half a million dollars. The company 
has five and one-half million dollars of insur- 
ance on its books. 
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Plan an Exchange of Stock 

The organizing committee of the Fort Dear- 
born Life, the Fort Dearborn Casualty and the 
First Life and Trust Company, three Chicago 
promotions which had failed to complete their 
organizations, and which are now seriously 
handicapped by the ‘‘blue sky’’ law, has recom- 
mended that the stock now issued in the Fort 
Dearborn Life and the Fort Dearborn Casualty 
be exchanged for stock in the Star Life and 
Casualty of Gary, Ind., also in process of or- 
ganization, on the basis of three shares of Fort 
Dearborn stock for one of the Gary company. 
Stock of the First Life and Trust will be ex- 
changed for stock of the Star Life and Casualty 
on a pro rata basis, according to an accounting 
to be mdde later. The organizing committee 
notifies the stockholders that the promoters 
have spent all the surplus funds, the stock 
having been sold at a premium, and have im- 
paired the par value of the stock subscribed. 
They announce that the concern is insolvent 
and that it is better to make the transfer in 
stock than to attempt to liquidate, in which lat- 
ter case the expenses would consume the bulk 
of the assets. The Star Life and Casualty is to 
take over the business of the Star Life and 
Accident, under which it is now operating. 


Bankers’ Life War Losses 


One of the American soldier victims of the 
Tuscania sinking by a Hun submarine was a 
policyholder in the Bankers Life Company of 
Des Moines. He was John Edwards of Butte, 
Montana, and carried a $5000 policy in the 
Bankers Life. The policy was taken out in 1917, 
just prior to the declaration of war against 
Germany, and was, therefore, not subject to 
war restrictions of any kind. Edwards was 
born in Cornwall, England, in 1891. His fiancé, 
Miss Jennie Barnes of Butte, is named as the 
beneficiary in his policy with the Bankers Life. 
Complete proofs of death were filed and a draft 
for $5000 was mailed to the beneficiary on 
March 27. 

Corporal Donald H. Macrae of Des Moines 
had a $2000 policy in the Bankers Life. He was 
killed in action recently on the French battle 
front. His mother, Mrs. Murdo Macrae of Des 
Moines, was the beneficiary of his policy. This 
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loss also was paid on March 27. The policy was 
issued prior to the declaration of war. Cor- 
poral Macrae also had $10,000 of Government 
insurance, and this will pay his mother an in- 
come of $57 a month for twenty years. 

Several policyholders of the Bankers Life 
from the vicinity of Chippewa Falls, Wis., were 
among the fighting men aboard the Tuscania, 
but all of them, fortunately, were among the 
survivors. 


Security Mutual Life to Write Group 

A new department to specialize in the writing 
of group insurance in New York, New Jersey 
and Pennsylvania is being formed by the 
Security Mutual Life of Binghamton, N. Y. 
Harry A. Rosenberg is in charge of the new 
department and will make his headquarters in 
New York. Fraternal associations and associa- 
tions of employees in factories will not be in- 
sured unless, in case of the former, all the 
members consent to physical examinations, and 
unless a factory association comprises at least 
seventy-five per cent of the employees of that 
particular establishment and the employer pays 
the premiums. Moreover, term insurance will 
not be written. 

Contracts will be made in accordance with 
the customary life and endowment plans, with 
the latter maturing at ages sixty, sixty-five, 
seventy and eighty. Premiums are due monthly, 
quarterly, semi-annually or annually, at the 
option of the policyholders. Mr. Rosenberg, 
the manager, is also local resident manager at 
New York of the North American Accident 
Company, and will continue the duties of both 
positions. He has had wide experience in group 
insurance with working in that department of 
the Travelers of New York under the personal 
supervision of the manager, Earles F. Holmes. 
Mr. Rosenberg began his career with the Trav- 
elers in the ticket department. 


Massachusetts Mutual Life’s Liberty Bond 
Plan 

President William W. McClench of the 

Massachusetts Mutual Life, has announced that 

the entire sum of new premiums received by the 

company this year will be invested in Liberty 





“THE ADVENTURES OF TWO AGENTS:” 


A Continuous Story. 


Chapter 9. 
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Jim sells the merchant—John entertains the hotel clerk. 





GENERAL AGENTS: 


If you are interested in-our Business Building Methods, WRITE US. 


We have the policies that sell and territory open. 


RESERVE LOAN LIFE INSURANCE CO. 


INDIANAPOLIS, INDIANA 
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Bonds, and has given the agents as a slogan, 
“Patriotism and Protection.’”? He has suggested 
that they point out to prospects that in taking 
insurance in the Masachusetts Mutual they are 
not only buying protection for themselves, but 
are assisting the Government in the conduct of 
the war by reason of the fact that the com- 
pany’s new premiums will be invested in Gov- 
ernment securities. 


Legislation in Texas 

Three laws affecing insurance were enacted 
during the fourth called session of the Thirty- 
fifth Legislature of Texas, which adjourned, 
after a thirty-days’ session, on March 27. Prob- 
ably the most important of these is the measure 
which provides that the city of Austin shall be 
prohibited from the collection of taxes on 
stocks, bonds and other securities deposited by 
insurance companies in the State Treasury. 
There is a law now on the statute books which 
permits insurance companies, not including fire 
companies, to make deposits of securities as a 
further protection to policyholders, and it has 
been the practice of the city of Austin to re- 
quire the payment of taxes on these securities. 
The companies resisted the payment of such 
taxes on the ground that the situs of such 
securities was at the home office of the com- 
panies, and the courts held with the city. This 
new law just passed is designated to prohibit 
any further collection of such taxes; it also 
provides that such securities shall be taxed in 
the city of the home office of the company. 
This new act is of importance to insurance 
companies throughout the country which have 
been required in the past to pay taxes. It is 
estimated the city has already collected upward 
of $100,000 in taxes from the companies, as 
there are several million dollars of securities 
now on deposit in the State Treasury. 

The second act passed during the present ses- 
sion permits casualty insurance companies in- 
corporated under the laws of Texas to write 
marine insurance in which may be included the 
hazards and perils incident to war. 

The third measure is one authorizing co- 
operative loan societies to invest their surplus 
funds in Liberty Bonds and other securities of 
the United States Government. This measure 
as it was originally introduced also provided 
that these societies shall be permitted to loan 
money outside of the State of Texas, but this 
was eliminated from the bill. The act, how- 
ever, places the control and regulation of these 
societies under the State Department of In- 
surance and Banking. 


American Life Convention Dates 

The date and place of the annual meeting of 
the American Life Convention were selected at 
a meeting of the executive committee of that or- 
ganization at Richmond, Va., last week. Chi- 
cago will be the city in which the executives of 
more than one hundred Western and Southern 
life companies will gather on Wednesday, 
Thursday and Friday, September 11, 12 and 13. 

An effort had been made to bring the annual 
meeting East this year to meet at the same 
time as the National Association of Life Un- 
derwriters. This plan did not, however, re- 
ceive favorable attention by the members of the 
convention, who prefer that the gatherings be 
held at a point more central with respect to the 
geographical location of the individual com- 
panies represented in the association. 
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The medical section of the American Life 
Convention also met at Richmond last week. 
Presentation and discussion of a number of 
papers on topics of timely interest to medical 
directors were the features of this session. 


Independent Order of Puritans 

The Independent Order of Puritans of Pitts- 
burgh, Pa., closed a satisfactory year with 
December 31, 1917. New business. written 
during the year aggregated $940,850, bring- 
ing the total amount in force up to $13,764,- 
341. Its dues and assessments last year were 
$302,398, while the income derived from all 
other sources was $8880. On the financial side 
the society showed admitted assets of $149,- 
099, against which were liabilities of $32,394, 
leaving a substantial margin for current ob- 
ligations of $117,705. 

The society issues death benefits, annuities 
and sickness and accident insurance. C. I. 
Link is supreme president and W. F. 
supreme secretary. 


Lander, 


Agent Cannot Recover on Not-taken Policy 

Much interest has been taken in the suit 
brought by Hugh V. Rooney, a former life in- 
surance agent of New York, to recover $1482 
from Robert T. Francis, the amount which 
Rooney would have received in commissions 
on a $50,000 policy in the Mutual Life of New 
York, had Mr. Francis followed Rooney’s ad- 
vice and surrendered certain policies he held 
and then taken the $50,000 policy. The suit 
was decided against Rooney in Part VI of the 
City Court of New York. 

The case caused considerable comment, for 
had Rooney won his suit it would have meant 
that nearly every prospect for life insurance 
would become liable for commissions to agents 
who lost out in presenting a proposition for 
insurance. 


Mortality Experience of the Northwestern 

The Northwestern Mutual Life has tabulated 
its mortality experience for 1917, as to average 
ages when insurance was issued and at time of 
death, by the principal causes. Of 3382 deaths 
during the year the average age at entry was 
38.8; the average age at death was 55.7, and 
the average number of years of insurance was 
16.9. The variation from the previous year was 
only one-tenth of one per cent. Nephritis was 
the principal cause of death, with 327, followed 
by organic diseases of the heart, with 294; 
pneumonia, with 282; apoplexy and softening of 
the brain, with 261; cancer, with 250; accidents, 
with 239, and pulmonary tuberculosis, with 223. 


F. H. Hamilton Makes Change 
Frederick H. Hamilton has resigned as secre- 
tary of the Great American Life of Hutchinson, 
Kan. He was one of the organizers of the 
company and has been active in the manage- 
ment since it began writing business. Tem- 
porarily he will do some special work at tne 

home office of the Home Mutual of Topeka. 


Idaho State Life of Boise 
The year just closed was a banner one for the 
Idaho State Life of Boise. Early in the year 
the goal of ten millions of insurance in force by 
December 31, 1917, was set and through per- 
sistency of effort the agents accomplished this. 
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The total amount outstanding represents nearly 
twenty-five per cent of the legal reserve insur- 
ance in force in the State of Idaho. The of- 
ficers were re-elected at the annual meeting 
and are as follows: E. H. Dewey, president; 
Edwin S. Chadwick, vice-president and general 
manager, and George B. Wood, secretary. 


Minnesota Commissioner on Life Insurance 

In the policyholders’ number of Northwestern 
National News, published by the Northwestern 
National Life of Minneapolis, John B. Sanborn, 
Insurance Commissioner of Minnesota, made the 
following comments: 


At this time when the importance of thrift, 
efficiency and conservation of resources is of 
the utmost importance, too much emphasis can- 
not be given to the necessity of the protection 
of life and property by insurance. 

Statistics show that few men accumulate 
estates sufficient to take care of their depend- 
ents. According to the records of the Surrogate 
Court of New York 3 per cent of the estates 
amount to $10,000 or over, 15 per cent are be- 
tween $2000 and $10,000, and 82 per cent have no 
tangible assets. From these figures it would ap- 
pear that in the absence of life insurance 97 per 
cent of all persons whose estates were probated 
in the Surrogate Court of New York had made no 
adequate provision for the continued main- 
tenance of their dependents. The Government 
of the United States, by providing insurance for 
its soldiers and sailors, has placed the stamp of 
approval upon the underlying prirciples of life 
insurance, and this ought to go a long way to- 
ward educating the people of this country to the 
necessity of carrying a sufficient amount of in- 
surance upon their lives to prevent those who 
#re dependent upon them for care and support 
from becoming dependent upon public or pri- 
vate charity. 

That the companies who conduct this business 
will contribute much toward winning the war 
there can be no doubt. They have already pur- 
chased Liberty Bonds to a large amount and 
their purchase of the future issues of these 
bonds will undoubtedly be enormous. Their 
agency forces have participated in the sales of 
Liberty Bonds, the Red Cross campaign and in 
spreading the doctrine of democracy, loyalty 
and patriotism from coast to coast. They have 
released many thousands of their employees for 
Government service, have assisted the Govern- 
ment in notifying the soldiers and sailors of 
their rights under the Government insurance 
bill, in many instances by refusing to accept 
applications from soldiers and sailors who had 
not already availed themselves of such rights. 
Their reward will be an ever-increasing public 
confidence in their business and an ever-in- 
creasing realization of the benefits to be de- 
rived from the adequate protection through life 
insurance of the women and children of this 
country. 


Arthur B. Ambler Appointed 


Arthur B. Ambler, formerly connected with 
the Proyident Life and Trust Company, has been 
appointed superintendent of agents, German 
Mutual Life Insurance Company, to succeed 
Fred B. Patton. 

Mr. Patton was ousted because of his activi- 
ties in attempting to have the word ‘“‘German”’ 
eliminated from the firm name of the insurance 
company. No one has been appointed to suc- 
ceed E. A. Grosse, former general agent, who 
also was forced to resign for the same reason. 


—Christian S. Byrkit, who has been in the Iowa 
Insurance Department for a good many years, re’ 
signed April first. Insurance Commissioner J. F. 
Taake has named George W. Lyman of Cedar Rapids 
to succeed him. Mr. Byrkit quits on account of his 
health, which has been more or less impaired because 
of the tremendous increase in the duties of the In- 
surance Department. 
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CASUALTY, SURETY & 
MISCELLANEOUS 


WORK ON ACCIDENT STATISTICS 


Industrial Commissioners Consider Methods 
of Compiling Data 








The committee on statistics and compensation 
insurance cost of the International Association 
of Industrial Accident Boards and Commissions 
held a meeting at Columbus, Ohio, on Friday and 
Saturday of last week. This committee is work- 
ing on plans for the development of a uniform 
system of classification and accident statistics 
for the use of States now operating workmen’s 
compensation funds. It is expected that this 
will not only make possible dependable accident 
statistics, but result in the prevention of many 
accidents. 

In Ohio the Industrial Commission some time 
ago established an accident prevention labora- 
tory, and data from this were used by the com- 
mittee in its work. Every accident reported to 
the commission is analyzed in this laboratory 
as soon as received. When unfavorable features 
are revealed or adverse conditions develop, the 
results of the analysis are transmitted to the 
department of workshops and factories and an 
investigation is made immediately for the pur- 
pose of finding remedies. 

It has developed that the cause of accidents 
in any factory may be removed usually without 
causing interruption of the working system. It 
is really a feature of safety engineering de- 
veloped into a well-organized department, and 
it is believed that it will prove an important 
feature in accident-prevention work. 

Members of the committee in attendance at 
this meeting are as follows: E. H. Downey, 
chairman, special deputy of the Insurance De- 
partment of Pennsylvania; L. W. Hatch, vice- 
chairman, State Industrial Commission, New 
York; Dr. Charles H. Verrill, secretary, chief 
statistician, United States Employees Compen- 
sation Commission; Dr. Royal S. Meeker, com- 
missioner, United States Department of Labor; 
P. A. Broderick, assistant secretary and statis- 
tician, Massachusetts Industrial Commission; 
W. H. Burhop, Compensation Insurance Board, 
Wisconsin; T. N. Dean, chairman of the On- 
tario Compensation Board; Hugh S. Hanna, 
United States Department of Labor; L. D. 
Jones, State Industrial Commission, New York; 
Marcus Meltzer, National Workmens Compensa- 
tion Bureau, New York; Fred M. Wilcox, In- 
dustrial Commission, Wisconsin, and E. E. Wat- 
son, actuary of the Industrial Commission; Ohio. 





Virginia Compensation Law Enacted 

The Virginia Legislature last week, in what 
was termed an extended session, passed the 
Goolrick workmen’s compensation bill over the 
veto of Governor Davis, who failed to approve 
it because of the salaried commission plan, 
which, he said, conflicted with his pre-election 
pledge in regard to the creation of new jobs 
during his term of office. In withholding his 
approval he made it clear that he was heartily 
in favor of the general purposes of the 
measure. The Senate first yielded to his ob- 
jection and passed the bill providing for an 
ex-officio parti-time commission consisting of 
the second auditor of the State, the Com- 
missioner of Insurance and the Labor Com- 
missioner, who were to serve without extra 
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compensation; but the House refused to ac- 
quiesce and insisted upon a commission of 
three members drawing $3600 a year each, 
with a chief clerk and other help necessary to 
the administration of the law. The Senate fell 
in line when the bill was vetoed, passing it 
over the Governor’s head, 24 to 9. The House 
in its first effort to accomplish the same feat 
failed, but put it over the following day by the 
decisive vote of 61 to 20. As the commission 
does not enter upon its duties until October 1, 
it may be several months before Governor 
Davis names the personnel of the body. So 
far, he has given no intimation as to when he 
will make the appointments. The law does 
not actually go into operation until January 1, 
1919. Cost of operation will fall upon the 
employer and insurance carriers, there  be- 
ing a special provision in the bill to this ef- 
fect. The revenue for the purpose will be 
Taised by assessment. It is also provided that 
not more than two members of the commis- 
sion shall be of the same political faith. 


Surety Bond Limits 
The following qualifying powers of surety 
companies on Government contract bonds have 
been announced by the Treasury Department: 
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PANIES WiTH LocaTIONS Ended Dee. 31,1917. | Bond 10 
or Home OrFices. | Per Cent 
Surplus and| of Capi- 
| Capital. | Undivided | tal and 
| Profits. | Surplus 
i ———— | 
Connecticut. | $ $ $ 
Atna Cas. & Surety, Hartford.| 2,000,000] 2,768,417! 476,841 
Hartford Acc. & Ind., Hartford. 800,000 450,761) 125,076 
Delaware. _ 
Delaware Surety, Wilmington... | 2,000,000] 1,495,028) 349,502 
inois. 
Chicago Bonding, Chicago. ... . | §00,000 248,766) 74,876 
owa. 
Amer. Bond. & Cas., Sioux City; 500,000 111,861| 61,186 
Maryland. | 
Fid. & Dep of Maryland, Balto.| 3,000,000) 1,601,479! = 460,147 
Maryland Casualty, Baltimore.| 1,500,000} 1,446,896 294,689 
United States Fid. & Guar. Balto! 3,000,000} 1,664,144. 466,414 
Massachusetts. | 
Massachusetts Bonding, Boston} 1,500,000} 328,073) ~— 189.807 
New Jersey. . 
International Fid., Jersey City. 300,000; 562,102) 86,210 
New York. ene 
American Surety, New York..../ 5,000,000] 1,674,673) 667,467 
The Fid. & Cas., of New York.} 1,000,000} 2,062,007; — 36,200 
Globe Indemnity, New York... 750,000 468,949! 121,894 
Lon. & Lance. Ind., of America. 750,000 100,899| 93,089 
National Surety, New York....| 4,000,000} 4,025,739) 92,573 
New Amsterdam. Cas., Balto..| 1,000,000 171,651; 117,165 
National Surety, New York....} 4,000,000) 4,025,739! — 802,573 
Preferred Acc. of New York.... 700,00) 1,019,153) 171,915 
Royal Indemnity, New York...| 1,000,000 500,776 150,077 
United States Guarantee, N. Y. 250,000 668,099! 91,809 
Oklahoma. | 
Southern Surety, St. Louis, Mo.! 600,000 39,870| 63,987 
Pennsylvania. | 
Pennsylvania Surety, Harrisburg 250,000 288,729 53,872 
Republic ae Pittsburgh... 500,000 207,108 70,710 
‘exas. 
American Indemnity, Galveston 500,000 247,940) 74,794 
NS abc va rece eae ba | 31,400,000} 22,233,130) 5,363,313 
| 
Foreign ReInsuRING COMPANIES. 
ote | Qualifying 
Net Assets. Daur 
, 7 
European Accident, London...............| 926,610] 92,661 
Guarantee Co. of North Amer., Canada....} 853,640 85,364 
Norwegian Globe, Christiania, Norway....| 1,134,584 113,458 
ACORN 2,014,835) 291,483 





Compensation Inspection Rating Board 

The Liberty Mutual Insurance Company has 
been elected by the governing committee of the 
Compensation Inspection Rating Board to serve 
on the committee on classifications and rates 
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for the term beginning last Monday, April 1, 
succeeding the American Mutual Liability In- 
surance Company. The committee also elected 
the Utica Mutual Compensation Insurance Cor- 
poration to serve on the committee on schedule 
rating, succeeding the Employers Mutual In- 
surance Company. 

The assessment account for 1917 will be fixed 
as soon as possible after premium statements 
have been turned in by all the members, while 
the accounts with individual members will be 
adjusted simultaneously with the assessments 
for the third quarter of the present calendar 
year. The usual assessment for the second 
quarter of 1918 was authorized on the basis of 
1916 accounts. Admission to membership in the 
board was granted to the Massachusetts Bond- 
ing and Insurance Company. 


Provident Life and Accident Claim Manager 

President Robert J. Maclellan, of the Provi- 
dent Life and Accident of Chattanooga, Tenn., 
announces the appointment of John J. Kennedy 
as manager of the claim department. Mr. Ken- 
nedy, who recently resigned as manager of the 
accident and health claim department of the 
Chicago Bonding, succeeds L. N. Webb, who has 
been called to the colors. Mr. Kennedy was 
formerly manager of the claim department of 
the General Accident, and later held same posi- 
tion with the Prudential Casualty, which later 
merged with the Chicago Bonding Company. 
President Maclellan displayed good judgment in 
his selection of Mr. Kennedy, who has had 
many years of experience in both field and home 
office, and who is recognized as one of the best 
accident and health underwriters and claim 
managers in the business. His many friends 
wish him unlimited success in his new location. 

A farewell dinner was tendered Leslie N. 
Webb by the officials of the Provident, at which 
the home-office staff was present. President 
Maclellan paid high tribute to the loyalty and 
efficiency of Mr. Webb. The general counsel and 
other associates of Mr. Webb also extended to 
him their good wishes on his departure. He 
was presented with a handsome watch by the 
home-office staff. 


Eastern Casualty Branching Out 

President Corwin McDowell, of the Eastern 
Casualty of Boston, announces the opening of a 
Middle West department in charge of A. J. 
Allton as resident vice-president at Canton, III. 

The Eastern Casualty has recently reinsured 
the business of the Bankers and Merchants As- 
sociation, of which Mr. Allton was formerly 
president. The Middle West department wilil 
handle the business for Illinois, Indiana, Mis- 
souri and Minnesota. 





Drive Against Brokers in Auto Sales 
Agencies 

For some years past Chicago automobile in- 
surance agents and brokers have lost a large 
amount of business through the activities of 
persons connected with the automobile sales 
agencies. One of these agencies has brokerage 
arrangements with insurance companies for the 
placing of automobile insurance, and it is stated 
that one insurance company keeps a salaried 
reprenestative at the sales room of one of the 
popular makes of cars. The Smith-Lawson- 
Coambs Company, general agents of the Georgia 
Casualty, has just sent a circular letter to all 
automobile sales agencies in the city, cabling 
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their attention to this condition, and asking 
those that do not countenance the practice of 
sales agents attempting to force purchasers of 
cars to buy insurance to notify the Smith-Law- 
son-Coambs Company, so that it in turn can 
notify the 4500 brokers in Chicago. 


Accident Underwriters of Massachusetts 

The Accident Underwriters Association of 
Massachusetts held its annual meeting last 
Wednesday night and elected the following 
officers: President, Fred S. Moore, Massa- 
chusetts Accident, Boston; vice-president, Cor- 
win McDowell, Eastern Casualty of Boston; sec- 
retary, L. B. Pinckney, United States Fidelity 
and Guaranty, Baltimore; treasurer, Lief Lund- 
stedt, Fidelity and Casualty, New York. 

The additional members on the executive com- 
mittee are: Harry E. Moore, Massachusetts 
Bonding, Boston; Percy A. Goodale, Preferred 
Accident, New York; and Dr. Heber Bishop of 
the Attna Life, Hartford. 

Dr. Saunders of the Massachusetts Nautical 
Training Ship gave a talk on the work of the 
Nautical Training Ship and the training given 
young men aboard the boat. 





Masonic Protective Sues National Protective 

The Masonic Protective Insurance Company of 
Worcester, Mass., has brought suit against Mel- 
ville F. and Austin A. Heath, Leroy Darnold 
and the National Protective Insurance Company 
of Boston in the Massachusetts Supreme Court, 
alleging that the defendants, Melville F. and 
Austin A. Heath, have been guilty of ‘‘twist- 
ing’’ the business and agents of the plaintiff 
company while they were still officers of the 
company, and praying that a temporary injunc- 
tion be issued restraining the defendant com- 
pany from doing further business and that the 
company be placed in the hands of a receiver 
and its affairs wound up. 

The court has issued a temporary injunction as 
requested. 


Hawkeye Livestock Organizing 

The Hawkeye Livestock Casualty Association 
is the newest live stock concern in Iowa. It 
will handle live stock insurance of all kinds, 
according to the articles of incorporation filed 
in Des Moines last week. 

The officers are: President, George F. Freiel, 
Boxholm, Iowa; vice-president, M. Hollister, 
Fort Dodge; secretary, G. I. McDermott, 
Anita; superintendent of agencies, W. B. Dag- 
gett, Des Moines; chief veterinarian, Dr. A. B. 
Wilmouth, Des Moines; cashier, C. R. Parker, 
Des Moines. 


P. J. V. McKian Promoted 


P. J. V. McKian has been appointed superin- 
tendent of the monthly payment department of 
the Chicago Bonding, succeeding P. G. Garey, 
who has been drafted. Mr. Garey was given a 
wrist watch by his associates. Mr. McKian 
will continue to supervise the franchise acci- 
dent business, 


Iowa Bonding and Casualty Licensed 

The Iowa Bonding and Casualty Company of 
Des Moines has been licensed by the Iowa In- 
surance Department and has begun business 
with $712,077 of paid-in capital and $530,311 of 
net surplus. These are being increased as 
notes for stock are paid. 
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YORK LEGISLATION 


Many Bills Rapidly Advanced by Both 
Houses During Past Week 


NEW 





LIQUIDATION LAW PASSED 


Measures Now Before Governor—Group Insurance 
Legislation 


ALBANY, April 3.—The Assembly has passed 
the following bills: 

Asemblyman Gardner’s, amending section 92 
of the insurance law by providing that notice 
required by the section to be mailed to the in- 
sured before forfeiture of policy shall be sent 
to the employer in the case of group insurance. 
(This bill likewise passed the Senate.) 

Assemblyman Gardner’s, amending the stock 
corporation law by requiring every domestic 
stock life insurance corporation to file with the 
Superintendent of Insurance by May 1, 1918, a 
list of stockholders, with their place of resi- 
dence and the number of shares held by each. 
No transfer of stock in such corporation is 
valid until ten days after written notice thereof 
has been filed with the Insurance Superin- 
tendent. 

Asemblyman Gardner’s, amending section 33 
of the insurance law by authorizing the Superin- 
tendent of Insurance to refund to foreign cor- 
porations doing business in the State any excess 
taxes, fines, penalties or license fees charge- 
able under the section, by reason of overcharge 
by other States of similar corporations, from 
this State, upon satisfactory proof of refund by 
such other States. 

Senator Towner’s, amending section 63 of the 
insurance law by providing that in proceedings 
by the Superintendent of Insurance to liquidate 
domestic insurance corporations, injunctions or 
orders, which the Supreme Court may issue at 
present, may be issued also by the justice of that 
court before whom the order to show cause is 
returnable; permitting liquidation of domestic 
corporations which have ceased to transact in- 
surance business for one year, or on consent of 
a majority of the directors, stockholders or 
members, and including mutual employers’ 
liability and workmen’s compensation corpora- 
tions, mutual automobile fire insurance corpo- 
rations and mutual automobile casualty corpo- 
rations within the provisions of subdivision 1. 

Senator Towner’s, amending section 104 of the 
insurance law by providing for the transfer of 
deposits by the Superintendent of Insurance to 
a liquidator, as well as receiver, appointed upon 
application of the Attorney-General, or in any 
proceeding by the people, for life insurance, 
annuity companies and health and casualty in- 
surance companies, and title and credit guar- 
anty corporations. Such transfers may be made 
to himself, as receiver in a voluntary dissolu- 
tion, where he is appointed co-receiver. 

Assemblyman Gardner’s, providing for group 
life insurance for employees. Such insurance 
is to be issued to the employer and must cover 
not less than fifty employees, with or without 
medical examination, the premium to be paid 
by the employer, or by the employer and em- 
ployees jointly. It is to insure all of his em- 
ployees, or all of any class or classes thereof, 
determined conditions pertaining to employ- 
ment, for amounts based upon some plan, pre- 
cluding individual selection. Senator Towner’s 
similar bill has been passed by the Senate. 

The Assembly has passed Assemblyman 
Blakely’s bill amending the workmen’s compen- 
sation law by placing certain theatrical em- 
Ployees within the hazardous employment pro- 
visions and giving them the benefits of the law. 

The Senate has passed the bill of Assembly- 
man Gardner providing for group life insurance 
for employees. 


The Assembly has passed the bill of Senator 
Graves amending section 65 of the insurance 
law by prohibiting the insured or any of his 
employees from receiving any rebate from the 
premium specified in the policy. 

One of Assemblyman Malone's bills’ just 
passed by the Assembly adds a new section to 
the insurance law authorizing fraternal benefit 
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societies operating on the lodge plan to pro- 
vide for the payment of death or annuity bene- 
fits upon the lives of children between the 
ages of two and eighteen, for whose support a 
member of the society is responsible, and regu- 
lating the amount of benefits, medical examina- 
tions, maintenance of reserves, reports to the 
Superintendent of Insurance, and other matters. 

Two bills reported from the House judiciary 
committee, amending the workmen's compensa- 
tion law, are the following: 

Senator Walton’s, excepting from lumbering 
operations work done solely for the production 
of firewood, in which not more than four per- 
sons are engaged by a single employer. 

Assemblyman Talmage’s, placing certain em- 
ployees of the State Conservation Commission 
within the classification of hazardous employ- 
ment. 

The Senate has passed the bill of Assembly- 
man Gardner to amend the stock corporation 
law by providing that the election of directors 
of a domestic stock life insurance corporation 
shall not be valid unless a copy of the notice 
of such election is filed with the Superintendent 
of Insurance at least ten days before the elec- 
tion. Directors elected to fill vacancies must 
not take office or exercise the duties thereof 
until ten days after written notice of their elec- 
tion has been filed with the Superintendent of 
Insurance. 


Must Cover All Employees 


The Attorney-General of Texas has held that 
an employer operating under the employers’ 
liability act of that State cannot cover part of 
his employees and leave part uncovered where 
all employees are engaged in the same general 
line of business. 


Do Not Anticipate Co-Operation 
Present indications are that the non-con- 
ference casualty companies will not be able 
to secure the desired co-operation for com- 
bined action on automobile rates. 





Hail Insurance in Alberta 


The United Farmers of Alberta, at their re- 
cent Calgary convention, approved a new mu- 
nicipal co-operative hail insurance scheme in 
which the income shall be derived from the crop 
area only, the rate of levy for income shall be 
made by the hail insurance board of a sufficient 
rate per acre to pay the indemnity, the adminis- 
tration expenses, and to create a surplus of not 
less than 10 per cent, and not more: than 20 per 
cent of the indemnity of that year, provided 
that when the surplus shall have totaled eight 
per cent of the amount of insurance in force the 
levy for this purpose shall cease until such time 
as the surplus shall again be below eight per 
cent. 

A resolution was also passed requesting the 
provincial government to require by law that all 
hail adjustments in Alberta be handled by a 
central licensed adjustment bureau, consisting 
of adjusters licensed as competent under goy- 
ernment examination, with a view to securing 
uniformity and maximum efficiency at minimum 
cost.—The Chronicle. 


Casualty Notes 


—John J. Hill, for some time past an adjuster for 





the American Automobile at Chicago, has joined the 
claim department of the Employers Liability at Phila- 
delphia. 

—Charles L. Culyer & Co, have been appointed 
general agents of the Chicago Bonding for Philadelphia 
and southern New Jersey. They will handle all lines. 


Mr, Culyer was formerly connected with the insur- 
ance brokerage house of Beidler, Bookmyer & Co. 
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NEW YORK SURVEYS 


Jersey City Explosion and Fire.—An em- 
ployee in the Jarvis Warehcuses in Jersey 
City, N. J., has admitted that the explosion atid 
fire which swept the stores and also damaged 
a large amount of property in the Erie Rail- 
road terminal yards on Tuesday and Wednes- 
day, March 26 and 27, was due to his careless- 
ness in throwing a cigarette butt on the floor 
of the warehouse where chlorate of potash 
was stored. The total damage was placed at 
about $1,500,000. Insurance on contents was 
placed at a figure well above $2,100,000. A 
number of warrants have been served on cer- 
tain parties connected with the warehouse 
company and firms which had stored goods 
there on a charge of violating the law govern- 
ing the storage of explosives. Property ad- 
jacent to the warehouse which was damaged 
was insured for about $450,000. 


E. U. Richards Appointed.—F. U. Rich- 
ards, assistant manager of the National Board 
of Fire Underwriters, has been appointed sec- 
retary of the National Automobile Under- 
writers Conference to succeed Lemuel G. 
Hodgkins. The appointment was made by the 
executive committee of the conference this 
week. Mr. Richards was born in Ohio on 
March 3, 1880, and shortly after his family 
moved to West Virginia. He graduated from 
the University of West Virginia in 1905 with 
the degrees of A. B. and B. S. M. E. After 
graduation he went with the Ohio Inspection 
Bureau as an electrical inspector, and was with 
the Bureau until 1911. He was chief engineer 
for several years, and during the last two 
years of his service he was the assistant man- 
ager of the Bureau. In ro1r he joined the 
engineering department of the National Board, 
leaving a year or two later to go to the im- 
proved risk department of the Continental In- 
surance Company. In 1914 he was elected sec- 
retary of the Eastern Union, which position 
he occupied until July, 1917, when he became 
assistant general manager of the National 
Board of Fire Underwriters. He has had a 
considerable experience in organization work, 
and the National Automobile Underwriters 
Conference is to be congratulated in securing 
his services. 

Death of Jonas H. Platt.—Jonas Henry 
Platt, a well-known marine insurance expert 
and secretary of the New York Marine Un- 
derwriters, died in the Brooklyn Hospital on 
Sunday after an operation. Mr. Platt was 
born eighty-one years ago in Plattsburg, N. Y. 

Explosion Contracts to Cover Glass 
Losses.—In the future glass losses are to be 
included, without extra charge, in explosion 
policies. A rider, authorizing glass losses up 
to ten per cent of the face of the policy, was 
passed at a meeting of the Explosion Confer- 
ence in New York on Wednesday, March 27. 
During the meeting there was considerable 
discussion as to the advisability of reducing 
premium charges for plants whose buildings 
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are protected by armed guards. As the mem- 
bers were unable to agree as to just what con- 
stituted a sufficient “armed guard” to guaran- 
tee protection against bomb plotters, it was 
decided finally that absolutely no allowances 
should be made to any company. Fear of 
having rate reductions abused led the Con- 
ference to make no special consideration for 
armed guards. Some firms might have only a 
very few watchmen, armed with revolvers, 
stationed in and about the plant, while others 
might be protected by Government troops or 
State militia, yet all could claim rights to the 
new privilege if it was adopted. The safest 
method of preventing explosions, it was de- 
cided, is to maintain a strict watch over the 
employees of the establishment while they are 
working in the buildings during the daytime. 

Charles C. Dominge Now Local Manager. 
—Charles C. Dominge has been appointed 
manager of the local department of the Great 
American of New York, to succeed William 
1. Koop, who has advanced to assistant sec- 
retary. Mr. Dominge has been in the employ 
of the Great American for the last nine years, 
and has made a noteworthy record as chief 
inspector and chief underwriter. Twenty 
years ago, after his graduation from Pratt 
Institute, Brooklyn, Mr. Dominge entered the 
insurance field as office boy for the New York 
l‘ire Insurance Exchange, and rose to chief 
counterman before going over to the Great 
American. 

Change in R. A. Corroon & Co.—William 
H. Thrall becomes manager of R. A. Corroon 
& Co. from April 1. Mr. Thrall has been in 
the insurance business for the past fifteen 
years, and has been the chief accountant of 
Wilcox, Peck, Brown & Crosby since the con- 
solidation of the two offices, and prior to that 
was with Wilcox, Peck & Hughes. This move 
is part of the reorganization of R. A. Corroon 
& Co., which will relieve the executives of a 
good deal of the detail of the business. 

Vice-President of R. A. Corroon & Co.— 
William Wick, president of Hanley & Co, 
insurance brokers and adjusters of Jersey 
City, has become vice-president of R. A. Cor- 
roon & Co. Previous to his connection with 
Hanley & Co., Mr. Wick’was associated for 
more than twenty-five years with Willcox, 
Peck & Hughes. The business of R. A. Cor- 
roon & Co. has increased to such an extent 
that they were obliged to enlarge their organ- 
ization. Because of his long experience in the 
insurance game, Mr. Wick has been taken 
into the firm. 

Liverpool and London and Globe Boosts 
Liberty Loan.—The Liverpool and London 
and Globe Insurance Company is conducting 
a valuable campaign in the interest of the 
third Liberty Loan. Co-operating with the 
Liberty Loan Committee of the New York 
Federal Reserve District, the company is urg- 
ing everyone of its agents to get out and sell 
bonds during the entire period of the cam- 
paign. To back up its agents the company is 
contributing liberal advertising space with a 
ringing appeal to the public to purchase Lib- 
erty Bonds. 
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CHICAGO AND THE WEST 


C. C. Taylor Talks on Use and Occu- 
pancy.—C. C. Taylor, manager of the Central 
Actuarial Bureau, delivered a very interesting 
address on the subject of use and occupancy 
insurance at the regular meeting of the Fire 
Insurance Club, held on March 26. Special 
consideration was given to the growing vol- 
ume of this kind of insurance, as well as its 
numerous complications and the importance 
of proper forms and careful underwriting. 

Western Department of Springfield to 
Move.—The Springfield Fire and Marine In- 
surance Company, having outgrown its present 
quarters in the Corn Exchange Bank building, 
and not being able to get additional space in 
that building, will move on April 15 to the 
building at the southwest corner of Jackson 
Boulevard and Wells street, across from the 
Insurance Exchange, which is being remodeled 
for insurance occupancy. The Springfield will 
occupy the entire third and fourth floors. 

Ross B. Whitney Makes Change.—Ross 
3B. Whitney, who has been office supervisor 
for A. Torpe, Jr. & Co., for several years, will 
hereafter be associated with C. D. Greene as 
an independent adjuster. 


BOSTON AND VICINITY 


Edward F. Woods Elected President. 
Edward F, Woods of Hinckley & Woods was 
elected president of the Boston Protective 
Department at the annual meeting, which was 
held last Thursday. Three directors were 
elected as follows: William H. Rogers (re- 
elected) of Rogers & Howes, John J. Cornish 
of Field & Cowles, and Henry M. Fenton of 
the Liverpool and London and Globe. The 
report which was submitted at the annual 
meeting shows the losses in Boston last year 
to have been the largest in ten years, except- 
ing 1913, and even then the average loss per 
fire was larger, the figures being $2075 against 
$1991 in 1913. 

Albert F. Brown Made Inspector.—The 
Underwriters Bureau of New England has 
added Albert F. Brown to its- force of inspec- 
tors. Mr. Brown has been connected with the 
Boston Elevated road as assistant engineer for 
the past twenty years. 

Would Eliminate “Druggists” from Name. 
—The United Druggists Mutual Fire Insur- 
ance Company has presented a petition to the 
Massachusetts Legislature asking that its name 
be changed to the United Mutual Fire Insur- 
ance Company, on the ground that the com- 
pany does a general fire insurance business and 
that its present name is somewhat misleading 
because too restrictive. 

Insurance Library Lectures Resumed.— 
The Insurance Library Association’s evening 
lectures on fire insurance, discontinued some 
weeks ago on account of the fuel shortage, 
will be resumed April 5. Secretary C. M. God- 
dard of the New England Exchange will lec- 
ture on clauses and forms April 5, 12, 19 
and 26. 

National Board’s Opinion of Shingles to 
Rule.—A bill has been signed hy Governor 
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Mc€all making the National Board of Fire 
Underwriters authority as to what kind of 
asphalt shingles may be used on roofs in the 
city of Boston. Heretofore the building com- 
missioner was the authority. 


New Company in North Dakota 

The American National is a new company 
with home offices at Fargo, N. D., organized to 
do a fire insurance business under the laws of 
North Dakota. The capital is $100,000, and the 
company expects to be ready for business by 
the end of April. 

Dr. A. H. Movius of Jamestown is president; 
A. C. Shively of Fargo, State manager for the 
Bankers Life of Des Moines, is vice-president; 
H. E. Day, Fargo, secretary, and Ralph Hall of 
Edgeley, treasurer. The directors are Senator 
C. W. McGray, president of the Capital Security 
Bank of Bismarck; Dr. A. H. Movius, physician 
and surgeon, Jamestown; A. C. Shively, Fargo; 
H. E. Day, insurance man, Fargo; Ralph Hall, 
cashier Citizens State Bank, Edgeley; David 
Wirsch, former cashier of the First State Bank 
of Kulm, and Dr. A. W. Macdonald, physician 
and surgeon, Valley City. 


City of New York Insurance Company 

The City of New York Insurance Company will 
amend its charter to provide for the writing 
of all classes of marine insurance, both ocean 
and inland. The charter will also be broadened 
to allow for the transaction of other lines in 
connection with fire, such as loss of use and 
occupancy, water damage, sprinkler leakage, 
war risks, explosion, transportation risks and 
all forms of automobile hazards which may be 
written by a fire insurance company. A meet- 
ing of the stockholders to approve the proposed 
amendments in the charter has been called for 
Monday, April 15. 


Questionable Loss Settlements Charged 

The Chicago Tribune has published a state- 
ment that Robert H. Keith, of Newmark & 
Keith, public adjusters, has confessed to havy- 
ing operated in collusion with adjusters for 
the insurance companies in securing excessive 
payments on loss claims, thereafter dividing 
such excess sums with such adjusters. 

The Tribune says that others who are named 
as being accused of complicity in a transaction 
of the character indicated are Charles L. Allen, 
Louis Newmark and A, W. Stepanek, the latter 
being manager of a grocery company which had 
a fire loss. 


Revising Auto Agency Rules 

The executive committee of the Western 
Automobile Underwriters Conference has re- 
vised the State agency rule to prevent its being 
misused for the payment of excess commis- 
sions. Approval of the changes by the National 
Automobile Underwriters Conference is neces- 
sary before they can go into effect. 


Svea’s Superintendent of Agencies 

Clem O. DeWitt has been appointed super- 
intendent of agencies for the Svea Fire and 
Life. Mr. DeWitt has been State agent in 
Pennsylvania. Walter S. Bachman, who has 
been special agent in Pennsylvania for some 
time, will be removed to Harrisburg to take 
charge of the company’s business in middle 
department territory. 
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Thomas F. Daly Comments Upon Some 
Aspects of Fire Insurance 





GOVERNMENT SUPERVISION 





Personal Views on Current Events and Tendencies 
—The Bolsheviki 
[To the Editor of THE SPECTATOR] 


In THE SPECTATOR editorial column under 
date of March 7 appears an article entitled 
“What Is the Motive?’ The editorial com- 
ments upon the activities of the Government in 
invading the private field of business occupied 
by fire insurance companies; also evidences a 
strong protest against Government invasion of 
this field, and denies the right of the nation to 
engage in the fire insurance business at all, ex- 
cept under the most extraordinarily hazardous 
conditions wherein private capital would not be 
equal to the strain. 

The writer has protested for some years 
against State or Government engaging in any 
class of business that could as well be trans- 
acted by private enterprise. Present activities 
on the part of the Government in the fire insur- 
ance business appear unwarranted. Politically 
it appears that the fire insurance company’s 
turn had come. The majority of fire insurance 
companies have felt their position in public 
service was so well established that Govern- 
ment interference in their business was not 
among the possibilities. My impression is that 
the Federation begged at the door of the fire 
insurance companies for recognition. Their ap- 
peals, warnings and suggestions were un- 
heeded. 

There is an old saying—the larger the struc- 
ture the greater the fall. The larger the busi- 
ness the more attractive it looks to the propa- 
gandist—hence the more liability of attack. 
There is another old saying—‘‘Straws indicate 
the way the wind is blowing.’’ The Government 
cannot justify its entry into commercial busi- 
ness except upon the theory of better and more 
economical service. Can things political be 
handled with extreme economy? Conclusive evi- 
dence is lacking, but doubt must be placed 
against Government operation of business, 

It is really incongruous that anyone should 
even suggest that fire insurance companies 
should be subject to question by the Govern- 
ment, but the unexpected occurs occasionally. 
It is somewhat autocratic that a bill should be 
suggested giving the Government such privileges 
in the fire insurance field, especially in view of 
the co-operation by the companies who have 
unsparingly rendered such service to the nation 
at this time as to greatly aid in the efficiency 
of national organization. The Federation move- 
ment has always advocated national regulation 
of business, but has recorded itself as being 
unalterably opposed to the Government en- 
gaging in private business. 

We suggest to the thinker—what would be the 
social condition of this country should the Gov- 
ernment take over the railroads, insurance com- 
panies, telegraph companies, express com- 
panies, manufacturing and mining? They might 
just as well take over farming, as it would be a 
discrimination against farmers not to do so. 
What would beethe result reflected in future 
generationg within the next hundred years? The 
Bolsheviki¥ with all their ramifications, would 
not be a circumstance compared to us. If 
progress has been made by Government or State 
entry into business it has only voided both the 
constitution and constitutional rights of indi- 
viduals, as guaranteed by that splendid docu- 
ment which was signed by our forefathers at 
Philadelphia in 1787. 

The declaration of principles of this Govern- 
ment should be equal rights to all men, with 
equal privileges to all who engage in any enter- 
prise recognized as legitimate and beneficial to 
society. The wily politician has outdistanced un» 
to the present moment private business enter- 
prise, and has heaped upon these organizations 
burdens sometimes difficult to digest. There 
are, however, dissolutory circumstances in the 
past life of organizations which could have been 
overcome by laws intended to regulate rather 
than destroy. We must not consider for a mo- 
ment that the virtues all lie with the business 
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organizations. Their records must be taken into 
consideration in connection with their opera- 
tions as demonstrated in former years. When 
we consider the political advantages of reform 
we must also consider the human element, and 
view with some concern the prospective benefits 
liable to inure to the people as a whole. 

So, the problem is—which is the best method 
of adjusting adverse conditions in business life 
—Government supervision co-operation and 
control, or Government ownership? All men 
supposedly are born free and equal, but very 
few are equal to political exponents of national 
economy. Fire insurance companies should not 
sit idly by and permit the propagandist to de- 
termine or direct the future of governmental 
activities. The title ‘“‘citizenship’ carries with 
it the right to vote; the right to protect one’s 
business. Nohing is worth having that is not 
worth fighting for. The whole world cannot be 
made to understand the fire insurance com- 
panies’ point of view. Education is necessary. 
The road is difficult because of lack of under- 
standing. Fire insurance companies should do 
their duty by assisting in spreading the gospel 
of protection, by enlightening citizenship and 
disbursing their benefits along lines harmonious 
with public good and within the bounds of 
reasonable cost. 

The writer will concede the Government’s 
right to supervise and police the methods of 
any corporate body existing within the confines 
of this nation, and will even concede the right, 
when other methods fail, to regulate the rates 
upon experience, in order that justice may be 
properly done to the insuring public, whereupon 
the Government’s functions should cease. Gov- 
ernment ownership of fire business cannot be 
justified except upon violation by the companies 
of all the principles which are absolutely de- 
termined to be fair and equitable. It is entirely 
possible that the proper sort of education and 
an intelligent understanding of the waste ac- 
companying national ownership of any business 
will produce such an effect in time as to cause 
the enactment of a code of laws regulating the 
privileges of corporations and directing the 
manner in which their business may be con- 
ducted, and providing further for national 
license upon satisfactory evidence of financial 
ability to perform their services and to accom- 
plish their purposes. Such laws would have 
saved billions for society. 

Had railroads been compelled to submit for 
approval their bonded indebtedness, watered 
stock, contemplated expense for improvements 
to be undertaken or new lines to be built, the 
chances are that the issues of common stock 
might have been regulated in such a way as to 
have insured correct returns to the investors. 
Government regulation and co-operation in 
business are for public good. Government entry 
into private business destroys the initiative of 
its citizens, eliminates constructive and in- 
ventive genius and makes for greater de- 
pendency, which is detrimental socially. 

In the case of the railroads, viewing recent 
developments, the Government did that which it 
absolutely prohibited the railroads from doing 
heretofore, on the ground that an emergency 
existed. There are many intelligent people 
to-day who would rejoice in the Government 
acquiring, controlling and operating railroads, 
having in mind only the present conditions, 
which require central control, and failing to 
recognize that the foundation of free govern- 
ment is put in jeopardy by such action. To 
create a condition in the public mind, publicity 
is necessary and universal information is one of 
the requisites of good business. So, we may 
say that regulation and applied co-operation 
would be the remedy for many of the simple 
ills which are magnified into extreme conditions 
by our political servants. We may say in this 
connection that as far as railroads are con- 
cerned it is very evident that, in or out of war, 
a railroad bureau with authority should be 
established which would command respect, par- 
ticularly in order to ameliorate the conditions 
which have been developed under regulation of 
the roads operating as independent units. 

The Administration has sought to keep freight 
cars moving, and yet there are thousands of 
freight cars on the side tracks, and there is 
apparently only one port fully equipped for 
shipping. We learn, however, that New 
Orleans, Savannah and Galveston are soon to be 
used in this connection. Should freight be di- 
verted to these different points it is quite clear 
the congestion of the railroads will rapidly dis- 
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appear. The operation of railroads is “‘some 
job,’’ and to accomplish the greatest efficiency, 
the fullest co-operation is necessary. The 
shortest haul is always the most important one 
for quick public service to central distributing 
points. The proceeds of the different hauls must 
be the contributing factor to sustain the 
arteries which supply the main lines of rail- 
roads. 

In insurance we have a different problem, be- 
cause there is no freight involved in the busi- 
ness. Private capital is ample; the supply of 
service is unlimited; there is no lack of effi- 
ciency. Government entry into this field can 
only be justified on the ground that insurance 
companies are incapable of supplying the wants 
of the people. Such condition does not exist. 

THOS. F. DALY. 

Denver, Col., March 27, 1918. 





Confer on War Materials Protection 

The strong opposition which was instantly 
awakened with the first rumor that the Gov- 
ernment had in contemplation the taking over 
of fire inspections in war plants will probably 
result in the plan being laid aside, for the 
present at least, and a continuance of the 
present methods of administering such risks, 
under the provisions of the regulations issued 
some time ago by the Treasury Department. 

The insurance .men have about convinced of- 
ficials of the Government that they are in a 
position adequately to take care of this busi- 
ness, and that they can accomplish results as 
good as could be accomplished by any Govern- 
mental agency. They have shown that the 
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regulations of the Treasury Department, pro- 
viding for a careful investigation into the na- 
tionality and record of every man whose work 
brings him in contact with war plants or war 
facts, are as stringent as any that could be 
laid down for Government employees perform- 
ing the same work. 

Conferences have been held between officials 
of the Bureau of War Risk Insurance and mem- 
bers of the National Board of Fire Under- 
writers and other experts to discuss the mat- 
ter. The insurance men showed what their in- 
dustry has done for the Government since the 
outbreak of the war, and showed, also, that 
the failure of many war plants to be adequately 
protected against fire and enemy activities was 
not due to any negligence on their part, but 
simply and entirely to the failure of the in- 
sured to perform his part of the contract un- 
der which he is supposed to afford the neces- 
sary protective facilities. 

The regulations of the department calling 
for an investigation of inspectors and certain 
other employees were also brought up. The 
insurance men declared that under these regu- 
lations the Government will have a record of 
all the men employed in this work, that they 
are trained men, and probably the very men 
the Government would have to employ were it 
to take over this inspection, and that, to all 
intents and purposes, the Government has as 
great a control of the situation as it would 
have if it took the work over. 
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It was brought out at these meetings that 
with Government registration of these em- 
ployees and the giving to them of the neces- 
sary authority they could make recommenda- 
tion to the War Industries Board of the nec- 
essary steps to be taken to remedy any in- 
adequacies developed upon inspection of war 
properties. This could be done by the com- 
panies to much better advantage than it could 
be accomplished by the Government, for the 
reason that the companies have employed 
forces of experts in these lines, men who have 
the best knowledge of protective methods, ete. 

From the aspects of the present situation, 
it is very likely that the contention of the in- 
surance men that they can satisfactorily per- 
form this work if given latitude enough will 
convince the department that Government as- 
sumption of this insurance would accomplish 
no better results, and that a plan will be 
worked out under which the companies will 
continue the work under a co-operative system, 
whereby suggestions from the Bureau of War 
Risk Insurance will be carried out by them. 


Tribute to Thomas C. Moffatt 


Members of the Fire Insurance Society of 
Newark, N. J., at a recent meeting, presented 
to Thomas C. Moffatt, newly elected president 
of the New Jersey State Association of Under- 
writers, two handsome mahogany humidors 
bound in brass and with an inscribed plate 
attached, in recognition of his election to this 
important office. The humidors are of dif- 
ferent sizes, one intended for cigars and the 
other for cigarettes. 

The gift was made after President Heller of 
the society had reviewed Mr. Moffatt’s past con- 
nections with the Newark organization and 
wished him success as president of the State 
association. In reply, Mr. Moffatt expressed 
his appreciation of the kindness and friendship 
extended to him by the members of the society. 





The Fire Insurance Pocket Index for 1918 


The Fire Insurance Pocket Index for 1918 
has been issued. It contains statistics of the 
condition and business transactions of Ameri- 
ean and foreign fire insurance companies for 
ten years. It is published by The Spectator 
Company, New York, and sells for 50 cents per 
copy.—The Indicator. 


Union and Phenix Espanol, Madrid, Spain 


One of the older companies of Europe, the Union 

and Phenix Espanol of Madrid, Spain, which 
was organized in 1864, has been operating in 
the United States since October, 1910, trans- 
acting a fire reinsurance business in this 
country. 

While the company’s American transactions, 
in the aggregate, have yielded a loss ratio of 
but 53 per cent, the 1917 business was more 
favorable than the average, having produced 
a loss ratio of but 49.6 per cent, with an ex- 
pense ratio of 33.6 per cent. The company’s 
net premium income last year fell a little 
short of $2,000,000, having aggregated $1,953,- 
024, which was nearly two and one-half times 
the amount of premiums in its first full year 
of business in this country, and nearly $725,- 
000 more than in 1916. 

On December 31 last, the United States 
branch of the Union and Phenix Espanol re- 
ported assets aggregating $2,064,625, with an 
unearned premium fund of $1,333,765 and a sur- 
plus of $405,687. Both assets and _ reserve 
showed increases exceeding $400,000 last year. 

The foregoing figures will serve to demon- 
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strate that the United States managers, Fester 
& Folsom, Inc., of New York, have conducted 
the affairs of the Union and Phenix Espanol 
along conservative and profitable lines, which 
should be equally pleasing to the head office 
administration and to the companies in this 
country with which this strong reinsurance 
institution transacts business. 


Western National Insurance Company 

The Western National Insurance Company of 
Des Moines has filed articles of incorporation 
and will open for business with Des Moines as 
headquarters. The capital stock is $250,000. It 
will handle fire, lightning, cyclone and tornado 
insurance and will insure growing crops. 

O. G. Chesley, formerly of the insurance 
agency of Hazard & Chesley and later president 
of the Des Moines Mutual Insurance Associa- 
tion, is president of the new concern. M. H. 
Cohen, well-known attorney and capitalist, is 
vice-president; L. E. Mayer, who has been asso- 
ciated with Mr. Cohen, will be secretary, and 
Rufus L. Chase, Jr., of the Iowa National Bank, 
is treasurer. 


Live Articles on Special Hazards 

“Live Articles on Special Hazards,’’ No. 9, has 
been published by the Underwriter Printing 
and Publishing Company in the form of a book 
of 167 pages. It contains illustrated articles on 
Cotton Seed Oil Mills, Cotton Oil Refineries, 
Cotton Products and By-Products, Cotton Gins 
and Vinegar Factories, by Oscar A. Smith; 
Churches, by C. C. Dominge; Meat Packing 
Plants, by Howard Campbell; Rubber Manu- 
facturing, by F. W. Eames; Collar and Shirt 
Factories, by T. C. Naulty; Stables, and 
Matches, by S. T. Skirren; Grain Dust Hazards, 
by W. J. Tallamy; Automobile Insurance,.by A. 
T. Vigneron; Theaters, by C. H. Blackall, and 
Marine Insurance, by Sir Douglas Owen. The 
price of this little book is $1.05. 


Great American Promotions Announced 

As the reward for many years of faithful 
service with the Great American Insurance 
Company of New York, Alexander R. Phillips, 
formerly assistant secretary, has been promoted 
to secretary. Others whose work has merited 
advancements to the position of assistant secre- 
taries are: E. S. Archer, L. J. Borland, H. B. 
Churchill, R. S. Glass, M. H. Koop and G. E. 
Krech. 


C. J. Swift Company Appointed 
C. J. Swift Company have been appointed sole 
agents in Cuyahoga county, Ohio, for the 
iranite State Fire Insurance Company of New 
Hampshire. This company has not been rep- 
resented in Cleveland, Ohio, for over a year. 





THE SPECTATOR 


LABORATORIES’ WAR WORK 





Sketch of Vast Service Performed by 
Testing Station 





GOVERNMENT SUPPLIES APPROVED 





Character of Service Performed by Engineers and 
Inspectors —Vice-President Small’s Comments 


In an address by A. R. Small, vice-president 
of Underwriters Laboratories, before the West- 
ern Association of Electrical Inspectors at its 
thirtieth annual meeting in Memphis, Tenn., 
recently, the work of the Underwriters Labora- 
tories in the great war was sketched. Mr. 
Small said: 


The Underwriters Laboratories’ part in the 
great war is a part of two phases or divisions. 
The first and original part is very closely re- 
lated to a subject which was discussed with 
this association in Toledo last year. A close 
analysis at the present time will show it is the 
greatest part that we are playing in the war. 
I refer to the standards of Underwriters 
Laboratories. I had the pleasure of addressing 
a meeting in Chicago a couple of months ago, 
a meeting of manufacturers of acetylene ap- 
pliances, and entertained them, I hope, for a 
few moments with the thought that the work 
which the Underwriters Laboratories has pre- 
viously done in co-operation with the manu- 
facturers, electrical inspectors and others in 
the preparation and operation of standards had 
quite a significance in connection with carry- 
ing on the war. I reported to the audience, and 
will take up your time in reporting to you, 
the value to the United States Government of 
work which has been done at Underwriters 
Laboratories since 1914 in co-operation with the 
manufacturers of cotton rubber-lined fire hose. 


APPROVING FIRE HOSE 


Several members of the staff devoted a great 
deal of time in that year to a careful analysis 
of existing specifications for fire hose, such as 
used in municipal fire departments and also 
in private plants. An agreement was reache@ 
with the manufacturers and others interested 
officially as to a common specification for fire 
hose. That specification was put into force, and 
gradually was applied in the factories of 
twelve principal manufacturers of fire hose in 
this country. On August 15, 1917, the Quarter- 
master’s Department of the United States army 
concluded that it wanted fire hose in the new 
training camps, and wanted it badly and at 
once. Its attention was called through some 
channel—I am not definitely advised of it, I 
believe Mr. Mallalieu, general manager of the 
National Board of Fite Underwriters, may have 
helped materially in this direction—to the 
standards which Underwriters Laboratories 
had prepared and promulgated, and to the work 
which manufacturers of fire hose had been 
doing with the laboratories, with the result 
that the Quartermaster’s Department tele- 
graphed twelve manufacturers of fire hose, in- 
quiring as to when they could begin to ship fire 
hose conforming to this. specification and 
labeled by Underwriters Laboratories. I am 
not acqainted with all the telegraphic cor- 
respondence which followed, but on the 22d of 
August, seven days after the department real- 
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ized its need of fire hose, the twelve factories 
began to ship, and before the 15th day of No- 
vember twelve factories had shipped in excess 
of 1,000,000 feet of 2%-inch single-jacket fire 
hose to each one of the sixteen principal can- 
tonments for the National Army and to each 
one of the training camps for the National 
Guard. The manufacturers of fire hose were 
prepared. The reason they were prepared was 
because this standard had been worked out 
long previous to the war, and in this particular 
case had been applied in their plants. As you 
know, it is the policy of the Government to 
send its own inspectors to every factory where 
Government materials are being manufactured. 
It was not necessary in this case for the Gov- 
ernment to enlist, train, equip and send to 
twelve factories twelve or more new inspec- 
tors who had to be broken into the work of 
examination and testing of fire hose. The in- 
spectors of Underwriters Laboratories were 
already active in these plants, examining and 
testing fire hose to be shipped to the municipal 
fire departments and to the plants of private 
property-owners. As a result the manufactur- 
ers were able to start in immediately with the 
production of hose along a schedule with which 
they were already familiar, having the work 
supervised by an inspector already acquainted 
with the peculiarities of fire hose and the 
things which it is necessary to watch in testing 
it. Each fifty-foot length of this more than 
1,000,000 feet of fire hose was subjected to a 
pressure of 300 pounds at the factory, its elon- 
gation from ten pounds up to 300 pounds being 
measured, lengths having excessive elongation 
or otherwise not conforming to specifications 
being rejected. In one case our inspector one 
morning turned down 20,000 feet of hose, and 
the manufacturer had no trouble in convincing 
himself that the inspector’s action was proper. 
Similarly, in the case of insulated wires, at 
the beginning of the war the Navy Department 
decided it wanted 3,000,000 feet of 14 duplex, 
lead covered, and it wanted it quickly, and it 
wanted it to be tested. The manufacturers 
of insulated wire have an active, growing or- 
ganization, co-operating in a great many mat- 
ters. A chairman of one of the committees of 
that organization pro-rated the entire footage 
of lead cable desired to the manufacturers of 
lead cable equipped to produce that particular 
kind of material, and pro-rated one hundred 
per cent of the inspection of the finished cable 
to the Underwriters Laboratories. There, 
again, preparedness, through standards of Un- 
derwriters Laboratories, was of some assistance 
in carrying on the war, since it was not neces- 
sary for the navy to train a crew of new in- 
spectors to go into twenty-six factories and 
learn how to inspect goods at the cost of delay 
in shipping them out. Our inspectors at the 
wire plants were thoroughly familiar with all 
of the problems in examining and testing lead- 
covered cable, and the material was shipped 
from the factories as soon as it was practicable 
to make it, and was delivered to the Navy De- 
partment with the least possible delay. 


OTHER MATERIALS TESTED 


While in New York city in May, I was ap- 
proached by an officer of one of the larger cor- 
porations manufacturing prepared roll roofing 
in this country. That gentleman had just left a 
meeting of his associates in the prepared roll 
roofing business. They had been requested by 
the National Council of Defense to draw up 
specifications for two-ply rubber roofing to be 
furnished the Quartermaster’s Department for 
use on all of the barracks, hospitals and other 
plants in each one of the National Army can- 
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tonments. What specification could they fur- 
nish so that all of the forty-seven manufac- 
turers of roll roofing in this country, from the 
Atlantic to the Pacific Coast, would have a 
square deal, the Government would have a 
square deal and the quickest possible delivery 
of the large amount of this material desired 
could be made? The manufacturers reported, 
after an all-day session, that the best specifi- 
cation they could urge was the Underwriters 
Laboratories’ Standard for Prepared Roll Roof- 
ing, with the result that that specification was 
adopted by the National Council of Defense, 
and at the request of the manufacturers of pre- 
pared roofing to see that the inspection of that 
material was carried on in a uniform manner. 
Underwriters Laboratories has examined and 
labeled roll roofing in the amount of more than 
70,000 acres during 1917; 70,000 acres of two- 
Ply roll roofing have been delivered to the 
United States. Over two million rolls of over 
a hundred square feet each, each roll of it 
having been opened up and examined and tested 
at the factories by inspectors of Underwriters 
Laboratories, and found to conform to specifi- 
cations as to amount and quality of rag felt 
employed, as to the melting point, ignition 
point, flash point and other characteristics of 
the saturating material. 

I could go on in this manner, I suppose, for 
forty or fifty materials, and tell you of in- 
stances where the United States Government, 
representatives of the War Department, the 
Emergency Fleet Corporation, or the Navy De- 
partment, have wanted to put their hands im- 
mediately upon some existing, useful, proven 
specification for a device or material, and have 
resorted finally to a specification prepared at 
Underwriters Laboratories, in use at Under- 
writers Laboratories and applied at factories 
by Underwriters Laboratories. A very recent 
instance of that kind was a request of the 
Emergency Fleet Corporation for a specification 
for cartridge-enclosed fuses. The Emergency 
Fleet Corporation, as I understand it, inquired 
of the Bureau of Standards as to where it 
would find a proper and sufficient specification 
for cartridge-enclosed fuses, many millions of 
which are to be supplied to the new shipbuild- 
ing plants throughout the country. The Bureau 
of Standards, I think, very kindly, referred the 
purchasing agent of the Fleet Corporation to 
Underwriters Laboratories, stating that Under- 
writers Laboratories had prepared, with the 
co-operation of enclosed fuse manufacturers, a 
complete standard on that device. We were 
requested to furnish a copy of the standard, 
which we did. The first order that I know of 
of the Emergency Fleet Corporation for en- 
closed fuses required that they should conform 
to standards of Underwriters Laboratories. 

I took quite a little of your time last year 
at the Toledo meeting to explain to you how 
these standards are compiled, how the manu- 
facturers of appliances take an important share 
in their formulation, in their promulgation and 
in their enforcement. Underwriters Labora- 
tories does not deserve too large an amount of 
credit for having these standards. It has been 
necessary for us to have them in order to con- 
duct our business in a manner in which it could 
receive your support, as it has enjoyed your 
support for so many years. Nevertheless, we 
feel that the fact that we have the standards, 
that we have been working on them for a 
number of years, and, fortunately, that many of 
them are available for instant use by the Gov- 
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ernment, has been of some little value in car- 
rying on this war to date. 


MEN IN SERVICE 

The other phase of Underwriters Labora- 
tories’ part in the great war is one which I 
feel that we have very little right to brag 
about, because every one of you, every one 
everywhere, every loyal citizen, every corpora- 
tion or organization composed of loyal citizens, 
is taking a similar part in this great war. Out 
of a staff of 120 people at the Chicago plant, 
out of a staff of 26 additional people, I think 
it is, at the Pittsburgh, New York and Boston 
offices, we have on our service flag 31 stars. 
(Applause.) It was our original hope, or 
thought, at the beginning of hostilities that the 
activities of Underwriters Laboratories would 
be such in connection with our close and neces- 
sary co-operation with the Bureau of Standards 
at Washington and other Government organ- 
izations, that the members of our staff would 
feel that an opportunity for service existed in 
remaining with the staff. Many of the men 
have felt the call otherwise. They have been 
sent out with a glad hand, while the remaining 
members of the staff have undertaken to dis- 
charge the volume of work pressed upon them 
without additions. We, each of us, have felt, 
as no doubt all of you have had occasion to 
feel, that our own individual bits in carrying 
on the great war was for us to divide up and 
assume the load of the boys who have gone 
out in uniform, and we have not taken on at 
the Chicago plant a single man to replace peo- 
ple who have gone, but have divided up the 
work of those in the service among those of 
us who remain, we hope without any serious 
delay in the delivery of our goods. This policy 
was not possible at the New York office, where 
Mr. Pierce, whom so many of you know, is in 
charge, has had the misfortune, if you can call 
it that, I believe he doesn’t, of losing ten men 
out of eleven to go into uniform, and that one 
remaining man could not discharge the work 
that the other ten had been doing. 


GENERAL INFORMATION BUREAU 

We are in constant touch with one or the 
other departments in Washington. It is my 
own privilege to correspond with some engineer 
of the Bureau of Yards and Docks, some engi- 
neer of the Quartermaster’s Department, some 
representative of the Fleet Corporation almost 
daily, sometimes several times each day, giving 
them what information is available in our rec- 
ords, and from the experience of the members 
of our staff on almost everything from oxygen 
acetylene welding or cutting plants to roll 
roofing, from rubber hose to methods of testing 
molded insulation, from actual factory inspec- 
tion work on cartridge-enclosed fuses to how 
to install a fire-door. It may not be news to 
any of you that on the shores of Chesapeake 
Bay and in the Jersey meadows they are erect- 
ing many large depots for the storage of am- 
munition of one kind and another. Similar 
depots are being erected in France. Each one 
of these depots has a number of tin-clad doors 
on them to prevent the spread of fire from one 
depot to another. These doors are all hung 
with Underwriters Laboratories’ standard fire- 
door hardware. The doors themselves are all 
Underwriters Laboratories standard, are in- 
spected at the factory and labeled. Very often 
the Government has need for special informa- 
tion as to how this or that particular form of 
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device will work. There have been a number 
of serious fires in warehouses of different kinds, 
and it is now planned to equip all Government 
plants with a special form of fire extinguisher. 
The installation of automatic sprinkler equip- 
ment, I understand, has been considered as too 
expensive, but a special form of fire ex- 
tinguisher is to be installed in each one of 
them. The engineers of Underwriters Labora- 
tories are being consulted daily as to how fire 
extinguishing appliances can properly be ap- 
plied in these warehouses for their protection. 
Manufacturers of hand extinguishers are work- 
ing night and day turning out the standard ap- 
pliances, which are inspected, tested and 
labeled by the Underwriters Laboratories be- 
fore these devices are accepted by the Quarter- 
master’s Department or the Navy Department 
for delivery. Each member of the staff of the 
Chicago office has an opportunity in some way 
to serve directly. Many of us feel that we 
would like opportunity to serve more directly. 
I presume in that feeling we are in no way 
different from any one of you in your own 
business. 


Ballard & Greene’s Newark Office 


After a successful career of ten years in 
the casualty business exclusively, the Newark 
(N. J.) office of Ballard & Greene has opened 
a fire insurance branch, representing’ the 
Pheenix Underwriters and the Imperial of New 
York. Negotiations are under way for several 
other companies. 

Fred Dodd, a brother of Charles Dodd, New- 
ark manager of the Royal, has been placed in 
charge of the fire branch. Mr. Dodd is a man 
of wide fire insurance experience, having been 
associated as agency superintendent of the 
Concordia of Milwaukee, and with the 
Hamburg-Bremen and the Firemens of New- 
ark. Mr. Dodd assumed his place on 
April 1. 


To Be Called Utah Home 


The Home Fire of Utah applied for admission 
to a number of Eastern States, but the issuance 
of a license: was protested by the Home of New 
York, because of the similarity of name. In 
consequence, the corporate title has been 
changed to the Utah Home, which will obviate 
any objections. 


also 


new 


Fire Notes 


—Earl D. Babst, president of the American Sugar 
Refining Company, has been elected a director of the 
Great American Insurance Company. 

—In the fire at Atlantic City, N. J., on Monday 
last, the home office of the Atlantic City Fire Insur- 
ance Company was among the buildings destroyed. 
It is understood to have been fully insured. 

—The’ uniform forms committee of the Union and 
announces that it has already issued over 

53,000,000 forms for use by fire insurance companies 
in the Western territory. 
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